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Financial Analysis and Investment Decision Tool
Integrated Bayesian Climate Risks and Opportunities Assessment

1. Objectives

e adequate consideration of climate aspects in financial analysis and investment decisions under uncertainty

e integration of Bayesian risk measures in valuation of industries and companies including value drivers and cash flows

2. Benefits [ Practice-Oriented Qutput

e adequate consideration of opportunities and risks of climate change; in the short, medium and long term

® assessment of scenarios for selected value drivers

e quantification of selected value drivers and cash flows by using probability distributions of first and second order

e valuable tool for financial analysis, investment decisions, rating, risk and opportunity management, portfolio improvement and brokerage research
3. Financial services, industries and possible risks considered
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4. Integrated Bayesian Climate Risks and Opportunities Assessment - the method

integration of
Bayesian risk measures

optimisation and
adjustment
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