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 CLIMATE CHANGE: WHY WORRY?

• Losses from Natural Catastrophes are still on the rise -
a multi-billion dollars issue

• Growing importance to societies - development issue
• Financial Sector affected in investment and insurance

claims
• Reducing the threats to the financial industry through

innovative products and new investment philosophies
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What Do We Expect To Change ?

• Temperature
• Atmospheric Circulation Patterns
• Oceanic Circulation
• Precipitation
• Sea Levels Rising
• Melting Of Glaciers

... AND AS A CONSEQUENCE: THE 
ASSOCIATED NATURAL HAZARDS
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Billion Losses Of Catastrophic Storms

1987  Winterstorm 87J Europe  4.3
1989  Hurricane Hugo Caribbean  5.5
1990  Winterstorm Daria Europe  5.7
1990  Winterstorm Vivian Europe  3.9
1991  Typhoon Mireille Japan  6.6
1992  Hurricane Andrew USA (Florida) 18.6
1993  Blizzard Eastern USA  1.9
1995  Hurricane Opal USA  2.2
1998  Hurricane Georges USA, Caribbean  3.5

  YEAR AREAEVENT
INSURED LOSSES

(BILLION US$)

Source: Swiss Re
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Reasons For Increasing Losses

• Increased vulnerability to natural
phenomena (e.g., land slides, peak wind
speeds, floods)

•  Climate Change (incl. changing weather patterns)

• Density of insurance cover (mainly in
developed world)

(e.g. big cities in coastal zones)
•  Population and infrastructure density
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Responses from the Financial Sector

• Risk management tools in loan assessments etc.

• Environmental adaptation and management strategies

• Assisting developing countries in creating viable financial
markets

• Opportunities In Investment Policies (shifting the

  investment targets)

•Climate-relevant insurance products
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Call For Political Action: Limits And
Exclusions As FINAL Defense Option

In case of a lack of politcal will to address climate
change, insurers and banks can limit their own risks

through:

Limitation Of Extent Of Insurance
Cover/Credit Worthiness

Exclusions Of Specific Natural Hazards

Exclusion Of Particular High Risk Zones

Increased Risk Premiums/Interest Rates For
Carbon-heavy Industries
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Investing into the Future
Guiding thoughts:

• How can investors limit their loss exposure? More than
reaction - showing real pro-action!

• Investments in renewables - a problem of maturity and
market demand?

• Developing countries: Development without CO2-heavy
energy demand? A role for ECAs and Investment
Companies?

• Project Finance in a financially constraint world?
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We are on the way...

Activities within the UNEP
Finance Initatives: Climate
Change Working Group

Activities within the WBCSD
Financial Sector Project


